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Summary 

Company 

Ignitis Grupė UAB is the parent Company of the Ignitis Group, hereinafter also referred to as 

‘’Ignitis’’, or ‘’the Group’’ and is a Lithuanian energy Group operating across the energy value 

chain. As a key player in the Baltic region. The Group engages in the generation, distribution, 

and supply of electricity and heat. It has a diversified energy portfolio, with a focus on renewable 

sources. Ignitis Group is also involved in energy trading, and strives to ensure a reliable and 

sustainable energy supply for its customers and is active in the Baltic States, Finland and Poland. 

During the business year 2022 the Group generated revenues of EUR EUR 4,387 million (2021: 

EUR 1,899 million), EBITDA and EBIT of EUR 538 million (2021: EUR 342 million) and EUR 386 

million (2021: EUR 160 million) respectively, and a net result of EUR 293 million (2021: EUR 160 

million). 

 

Rating result 

The current unsolicited corporate issuer rating of Ignitis Grupė UAB of BBB+ attests a highly 

satisfactory level of creditworthiness, representing a low to medium default risk. Positive factors 

that contribute to the rating result are the Group’s solid financial profile, its relatively high de-

gree of regulated activities and its expanding segment of renewable electricity generation, aid-

ing in its decarbonisation process. In addition, the shareholder structure, with the Lithuanian 

government holding approximately three-quarters of its share capital, also has a positive influ-

ence on the rating. Its shareholder structure, in combination with its systemic importance for 

Lithuania (CRA: Republic of Lithuania: A+ / stable as of 13.10.2023) leads to an uplift by one notch 

over its stand-alone rating.  

These positive factors are partially offset by the Group’s exposure to Baltic, Polish and Finnish 

energy market price developments, although the relatively high hedge ratio of the Group limits 

this short- to medium-term exposure. In addition, the increasing investment pressure and the 

expectation that investments will continue to remain high over the coming years is also currently 

a dampening factor for the rating. 
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Outlook 

The outlook for the unsolicited corporate issuer rating is positive. Despite the planned increase 

in investments, we believe that the Group’s credit metrics will continue to remain on a healthy 

level for the foreseeable future. Additionally, the operating development was very strong over 

the past years and we believe an upgrade would be in reach if the Group would continue its 

strong operating development in combination with its investment plan, without a deterioration 

in credit metrics. 

Relevant rating factors 

Table 1: Financials I Source: Ignitis Grupė UAB Annual Report 2022, standardized by CRA 

Ignitis Grupė UAB 

Selected key figures of the financial statement analysis 

Basis: Annual accounts and report of 31.12. (IFRS, etc.) 

CRA standardized figures1 

2021 2022 

Sales (million EUR) 1,877 4,831 

EBITDA (million EUR) 342 538 

EBIT (million EUR) 200 386 

EAT (million EUR)  160 293 

EAT after transfer (million EUR) 160 293 

Total assets (million EUR) 4,126 5,040 

Equity ratio (%) 49.69 44.56% 

Capital lock-up period (days) 19.48 14.76 

Short-term capital lock-up (%) 21.53 12.65 

Net total debt / EBITDA adj. (Factor) 4.75 3.88 

Ratio of interest expenses to total debt (%) 1.62 1.94 

Return on investment (%) 4.24 6.80 

 

General rating factors 

 Strategic importance for Lithuania  

 Majority owned by the government of Lithuania 

 Relatively high share of EBITDA from regulated activities 

 Transparent and supportive regulatory framework  

 Good access to capital markets  

 

- Slowly diminishing share of regulated activities 

- Exposure to market demand and market price developments 

- High ongoing investments required for the energy transition 

 

Current rating factors 

 Green Generation segment benefited from the high price environment in Europe 

 Increasing share of renewables in electricity generation  

 Relatively high hedge rate for electricity generation 

                                                                 
1 For analytical purposes, CRA adjusted the original values in the financial statements in the context of its financial ratio 

analysis. For example, when calculating the analytical equity ratio, deferred tax assets, goodwill (entirely or partly), and 

internally generated intangible assets are subtracted from the original equity, whilst deferred tax liabilities are added. Net 

total debt considers all balance sheet liabilities. Therefore, the key financial figures shown often deviate from the original 

values of the company. 

Excerpts from the financial key fig-

ures analysis 2022: 

+ Revenue, EBITDA, EBIT, EAT 

+ Return on investment 

 

- Equity Ratio 

- Ratio of interest expenses to total 

debt 

General rating factors summarize the 

key issues which – according to the an-

alysts as of the date of the rating – have 

a significant or long-term impact on the 

rating, whether positive (+) or negative 

(-). 

Current rating factors are the key fac-

tors which, in addition to the underly-

ing rating factors, have an impact on 

the current rating. 

Reference:  

The relevant rating factors (key drivers) 

mentioned in this section are predomi-

nantly based on internal analyses, eval-

uations from the rating process, the de-

rived valuations of the analysts partici-

pating in the rating and, if applicable, 

other rating committee members. The 

fundamental external sources used are 

specified in the sections “Regulatory re-

quirements” and “Rules on the presen-

tation of credit ratings and rating out-

looks”. 
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 Growing RAB in the regulatory segment 

- Negative free cash flow generation following increasing investments 

- NERC lowered ESO’s income level for 2024 for electricity distribution  

 

Prospective rating factors 

 Upgrade in the sovereign rating of the republic of Lithuania 

 Increasing RAB and green generation portfolio without deterioration of credit metrics 

 Further geographical diversification  

 

- Downgrade in the sovereign rating of the republic of Lithuania 

- Long-lasting negative electricity trends in the energy markets 

- Negative developments with regard to the regulatory frameworks  

 

ESG-factors 

CRA generally takes ESG factors (environment, social and governance) into account within its 

rating decisions. In the case of Ignites Grupė we have not identified any ESG factors with signif-

icant influence.  

As a distribution system operator and renewables-focused integrated utility the Group plays an 

important role in the energy transition and decarbonization of Lithuania as well as the other 

countries where it has a presence. As of the end of September 2023 the Group managed a re-

newable portfolio of 6.3 GW, of which 1.3 GW was installed and a pipeline of 4.0 GW. The current 

goal for the Group is to have installed renewable generation capacity of 4 to 5 GW by 2030 and 

to reach net zero emissions between 2040 and 2050. 

A general valid description of Creditreform Rating AG, as well as a valid description of corporate 

ratings for understanding and assessing ESG factors in the context of the credit rating process, 

can be found here. 

Best-case scenario: A- 

In our best-case scenario for one year, we assume a corporate issuer rating of A-. In this assess-

ment we assume that Ignitis is able to maintain its current level of strong operating performance 

and that the realized energy price, although slightly lower than in 2022, continues to be on a 

relatively high level. Furthermore, Ignitis is able to keep leverage stable despite the increase in 

investments.  

Worst-case scenario: BBB 

In our worst-case scenario for one year, we assume a corporate issuer rating of BBB. In this 

scenario we assume a further decline in electricity market prices, leading to lower operating 

cash flows. At the same time will the Group’s cash-outflows in relation to its planned investments 

continue to be on a high level, which in turn will lead to increasing indebtedness and a deterio-

ration of credit metrics.  

Business development and outlook 

Driven by significantly higher energy prices, revenues soared by 131% to EUR 4,387 million 

(2021: EUR 1,899 million) during the business year 2022. With the Customers & Solutions and 

the Green Generation segment in particular affected by the increase. Despite the extraordinarily 

high energy prices, EBITDA only increased to EUR 538 million (2021: EUR 342 million). The growth 

was large attributable to the Green Generation segment. The realized electricity price in the 

Green Generation segment came in at EUR 149.8/MWh, while the average electricity market 

ESG factors are factors related to envi-

ronment, social issues and governance. 
For more information, please see the 

section "Regulatory requirements". 

CRA generally takes ESG relevant fac-

tors into account when assessing the 

rating object and discloses them when 

they have a significant influence on the 

creditworthiness of the rating object, 

leading to a change in the rating result 

or the outlook.  

Please note: 

The scenarios are based on infor-

mation available at the time of the rat-

ing. Within the forecast horizon, cir-

cumstances may occur that could lead 

to a change of the rating out of the in-

dicated range. 

Prospective rating factors are factors 

and possible events which – according 

to the analysts as of the date of the rat-

ing – would most likely have a stabiliz-

ing or positive effect (+), or a weakening 

or negative effect (-) on future ratings if 

they occurred. This is not an exhaustive 

list of possible future events with po-

tential relevance for future ratings. Cir-

cumstances can arise that are not in-

cluded in the list of prospective factors, 

whose effects are impossible to assess 

at the time of the rating, either because 

these effects are uncertain or because 

the underlying events are deemed un-

likely to occur.  

 

https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/The%20Impact%20of%20ESG%20Factors%20on%20Credit%20Ratings.pdf
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price in Lithuania stood at EUR 230/MWh. Due to its relatively high hedge ratio, the Group could 

only partly benefit from the higher electricity prices. 

The adjusted EBITDA deviates from our EBITDA, the difference being largely due to various elim-

inations and add backs. The adjustments made predominantly affected the customers & solu-

tions segment and the Networks segment and were mainly of a regulatory nature. In addition 

to the Generation Segment, which benefited from the higher price environment, the Networks 

segment also contributed to adjusted EBITDA growth. This was mainly driven by an increasing 

RAB and the introduction of an additional tariff component in its regulatory framework. The 

(adjusted) EBITDA margin deteriorated to 10.9% (2021: 17.6%) but was attributable to the signif-

icant increase by electricity sales in the Customers & Solutions segment. The higher operating 

profit also led to a significantly higher net profit of EUR 293 million (2021: EUR 160 million).  

Table 2: Adjusted EBITDA per segment in 2022 

Adjusted EBITDA per segment in 2022 

in Mio. EUR 2021 2022 

Green Generation 107.5 252.4 

Networks 145.4 164.5 

Flexible Generation 37.2 34.6 

Customers & Solutions 40.6 15.6 

Other 2.0 2.2 

Adjusted EBITDA  332.7 469.3 

During the 2022 business year, approximately 34.7% (2021: 56.4%) of EBITDA came from regu-

lated activities. These activities include the electricity and natural gas distribution, the reserve 

and ancillary services provided to the transmission system operator, the public supply of elec-

tricity, electricity supply of last resort, natural gas supply to residents of Lithuania and the des-

ignated LNG supplier services. The share of regulated activities was reduced in comparison to 

the prior year due to the higher energy prices.  

The first 9 months of the 2023 business year were characterized by a decrease in revenues to 

EUR 1,842 million (9M 2022: EUR 3,028 million), which was largely as a result of the normalization 

of energy prices on the European markets. In particular, the Customers & Solutions segment 

showed a significant reduction in revenues (EUR -932 million). But, also the Green Generation 

segment showed a reduction, as the average realized power price was lower in comparison to 

the prior period. Despite the sharp reduction in revenues, adjusted EBITDA and EBIT were only 

slightly lower than the prior period last year. Despite the Group’s relatively high hedge ratio, the 

average realized power price in the Green Generation segment fell and led to lower operating 

results. Also the Customers & Solution segment showed a reduced result due to lower supply 

volumes driven by reduced consumption. This was however, offset by the Networks segment to 

a considerable extent, which increased its operating results due to a growing regulatory asset 

base and higher operating profit in the Reserve capacities segment driven by a utilized option 

to earn additional return in the market on top of the regulated return by fixing a positive forward 

Clean Spark spread. The adjusted operating profit also reduced slightly, also primarily due to 

lower operating results.  

Ignitis has a four year investment plan (2023 – 2026) that emphasizes sustainable growth in its 

two core segments; Networks and Green Generation. In the period 2023 – 2026 the Group ex-

pects to invest between EUR 2.2 billion and EUR 2.8 billion, of which approximately 55% is to be 

allocated towards the development of capacity expansion in the Green Generation segment and 

approximately 40% to be allocated towards the Networks segment. The residual 5% is to be 
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allocated towards the other segments. During the first 9 months of 2023 the Group ramped up 

investments to EUR 634 million (9M 2022: EUR 368 million). Approximately EUR 362 million was 

allocated towards the Green Generation segment, particularly towards onshore wind farms in 

Lithuania and Poland. In the Networks segment EUR 247 million was predominantly invested in 

the expansion of the electricity distribution network, as well as investments in smart meters. As 

of the end of September 2023 the Green Generation portfolio of Ignitis increased to 6.3 GW 

(2022: 5.1 GW), of which 1.3 GW installed capacity. Approximately 1.0 GW is currently under 

construction. The remaining capacity is in the development pipeline. Currently the majority of 

the green generation capacity consists out of hydro, but Ignitis is working on reducing the de-

pendency. 

The Group developed well despite being in a very volatile market environment. The relatively 

high hedge ratio protects itself from short-term market volatilities, but also limited the degree 

to which it might benefit from the higher electricity prices in the Green Generation segment. 

For the full year 2023, Ignitis expects adjusted EBITDA in the range of EUR 430 million to EUR 

480 million and with its strategic plan the Group targets to have installed capacity of 2.2 – 2.4 

GW by 2026 and expects to grow its adjusted EBITDA to EUR 470 – 550 million. 

Structural risk 

Ignitis grupė UAB is the parent company of the Ignitis Group and its primary functions are to 

own, manage and coordinate the operating activities of the Group. The activities of the Group 

include generation and development of green and flexibly energy, energy distribution and sup-

ply, development of energy-smart solutions and other related activities. As of the end of 2022. 

the Group structure consisted of 36 fully consolidated subsidiaries and divides its activities in 

the following segments; Networks, Green Generation, Customers and Solution, Flexible Gener-

ation and Other.  

The Company implemented its first IPO in October 2020 offering 26.92% of its shares and GDRs 

to the public. This was reduced to 25.01% in free float after a reduction in the share capital in 

2022. Due to these changes the Ministry of Finance of the Republic of Lithuania now holds 

74.99% of the share capital and continues to be the majority owner. Additionally, following the 

distribution of shares, a Government resolution on 18 March 2020 requires that the Republic of 

Lithuania shall not own less than two thirds of the shares and shall not represent less than two 

thirds of the voting power at the Company’s General Meeting of Shareholders. With this, despite 

the IPO, the Company remains under the control of the Lithuanian government. This factor, in 

combination with the Group’s systemic importance for Lithuania (CRA: Republic of Lithuania: A+ 

/ stable on 13.10.2023) leads to an uplift over its stand-alone rating by one notch. The unsolicited 

corporate issuer rating is constrained by the sovereign Rating of Lithuania.  

The Group employs a corporate governance model with a two-tier board system, consisting of 

a Management Board and a Supervisory Board. The model is based on the guidelines for the 

corporate governance of state-owned energy groups, and is approved by the Lithuanian Minis-

try of Finance. At least every four year the majority shareholder submits a letter of expectations 

to the parent company, which was approved by the Order of the Minister of Finance on 13 April 

2018, and the latest amendment supporting the Group’s strategy have been issued in 2021. In 

the letter, the shareholder indicated the expectations that it expects an increase in renewable 

generation, to ensure an increasing reliability and development of the distribution network, in-

crease sustainable development of the activities of the Group and ensure a reliable and flexibly 

Lithuanian energy system.  
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We believe the structural risk of the Group to be low. Its corporate governance structures are 

well developed and the high systemic relevance for Lithuania coupled with its shareholder struc-

ture further reduces the structural risks in our opinion, as we see it as likely that the Republic of 

Lithuania would offer extraordinary financial support in extraordinary events if necessary. 

Business risk 

The Group’s focus lies on the distribution of electricity and gas, and electricity generation from 

renewable resources, as well as the management and development of a green generation port-

folio. In addition, Ignitis also manages the Elektrėnai complex and has activities in the supply 

and wholesale trading and balancing of electricity and gas. The core business of the Group, 

however, consists in its Networks and Green Generation segment.  

The Networks segment is responsible for the distribution of electricity and gas in Lithuania, as 

well as the maintenance and development of the electricity and gas grid. This segment is solely 

active in Lithuania and is responsible for the country-wide electricity and natural gas distribu-

tion. The activities are performed through its subsidiary, ESO, which operates under a natural 

monopoly position and its activities are regulated by NERC (national Energy Regulatory Council). 

The electricity and gas distribution are subject to different regulatory frameworks, which are 

based on multiple year periods. The methodology is based on the Group’s cost structure, al-

lowed depreciation and the return on investment, which is based on the Group’s regulatory 

asset base (RAB) and the set weighted average cost of capital. The Group has very low economic 

exposure as the methodology allows for adjustments that are based on the macro-economic 

situation and changes in the financial markets. The regulator updated the methodology for both 

electricity and natural gas and the amendments will enter into force in 2024. Especially the prin-

ciple for calculating the risk-free-rate has been changed and the methodologies now entail that 

the WACC will be recalculated annually. For the business year of 2024 the regulator set the WACC 

for electricity to 5.09% (2023: 4.17%) and for gas to 5.03% (2023: 3.99%). Additionally, the regu-

lator set the income level for electricity distribution services in 2024 at EUR 318 million, which is 

approximately 20% lower compared to the income level set for 2023 due to the lower electricity 

technological expenses.  

Ignitis Group manages and develops renewable resources and focuses on the generation of 

renewable electricity. As of 9M 2023 the Group had an installed generation portfolio of 1,3 GW, 

and a pipeline of 5.0 GW. Approximately 54% of the installed capacity is based on renewable 

electricity generation. As the strategic focus of the Group continues to lie on the further sustain-

able growth and decarbonization, Ignitis targets to grow its installed renewable generation port-

folio to 4 – 5 GW by 2030. In order to reduce exposure to market price fluctuations the majority 

of electricity sales are hedged. Hedge levels stand at 73% for the remainder of 2023 at EUR 

140/MWh,and 64% for 2024 at EUR 135/MWh, with slightly lower hedge ratios for the years 2025 

and 2026. The hedging strategy of the Group reduces exposure to short-term changes in elec-

tricity market prices. However, severe short-term price fluctuations could still have a detrimental 

impact on the Group’s income. In addition, long-term downturns of market prices could have a 

detrimental effect as well. 

Additionally, the Group operates the Elektrėnai complex in the Flexible Generation segment, 

with a total installed capacity of 1.1 GW and contains two gas-fired reserve power units, as well 

as the combined cycle gas turbine unit (CCGT). The reserve power units have an installed capac-

ity of 300 MW each, while the CCGT units has an installed capacity of 455 MW. These assets are 

predominantly used to provide power reserve and ancillary services to the transmission system 

operator Litgrid and the main goal of these services is to ensure the stability and flexibility of 
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the energy system, help to prevent and respond to system emergencies and maintain the re-

quired power reserve in line with the established requirements. The revenue generated is 

mostly regulated and based on a methodology.  

We believe the Group’s business risk profile to be moderate. A solid part of its EBITDA is gener-

ated by regulated activities with relatively stable and predictable cash-flows, with the main risk 

being regulatory risks. Changes to the regulatory framework could have a significant impact to 

the Group’s operating performance. The electricity generated in the green segment is largely 

covered by PPA’s and generally has high hedge levels, which protect the Group against market 

price fluctuations over the short- and medium-term. The relatively high exposure to long-term 

declining energy trends continues to be a risk. Additionally, fluctuations in demand, and exoge-

nous factors such as hydrology and general climatic conditions might lead to significant fluctu-

ations in electricity generation. With its investment program, Ignitis is trying to reduce its poten-

tial volatility by reducing its dependence on a single energy source.  

Financial risk 

For analytical purposes, CRA adjusted the original values in the financial statements in the con-

text of its financial ratio analysis. Contrary to our normal practice, we deducted the goodwill 

shown on the balance sheet from equity only by 50%, suggesting a certain recoverability of 

goodwill. The following descriptions and indicators are based primarily on these adjustments. 

Over the past years, the Group has shown significant increases in its balance sheet total. Also in 

2022 showed a significant increase to EUR 5,040 million (2021: EUR 4,126 million), which was 

driven by both its investment programme and increasing working capital. The higher working 

capital during the business year is mainly characterized by the higher energy prices, translating 

to higher inventories and trade receivables. This development is also reflected on the liabilities 

side of the balance sheet, which also shows higher amounts tied up in working capital.  

The adjusted equity at the end of 2022 stood at EUR 2,246 million (2021: EUR 2,050 million) and 

recorded slight growth, driven by the retention of the Group’s annual total comprehensive in-

come. However, the equity ratio fell to 44.56% (2021: 49.69%) driven by the balance sheet 

growth. Indebtedness increased to EUR 1,632 (2021: EUR 1,355 million), and was mainly driven 

by financing needs with regard to the increase in net working capital as well as the investment 

programme. The maturity schedule of the Group is well distributed . A part of the Group’s in-

debtedness contains both financial and non-financial covenants. As of 9M 2023 the Ignitis Group 

complied with all of the covenants in its financial agreements.  

With the energy transition, investments have increased significantly over the past few years, 

inevitably leading to more negative pressure on cash flow generation. However, during the busi-

ness year of 2022 the Group managed to maintain a positive cash flow after investments with 

EUR 109 million (2021: EUR -129 million), which was driven by the strong annual net result and 

Ignitis managed to maintain strong FCF despite a significant increase in investments. This how-

ever changed during the first three quarters of 2023 when FCF was negative at  

EUR -100 driven by higher investments. The new investment programme, which targets invest-

ments between EUR 2.2 billion and EUR 2.8 billion; will approximately lead to annual invest-

ments of EUR 730 million to EUR 930 million up to the period 2026 and will inevitably lead to 

significantly higher negative cash flows, increasing the demand for additional capital as evi-

denced with the increase of net debt as of 9M 2023 to EUR 1,114 million (2022: EUR 987 million). 

Ignitis announced that, in order to limit debt increases, that it will source for additional capital 

by selling minority shares of its projects.  
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As of 9M 2023 the liquidity was good, with cash and cash equivalents of EUR 453 (2022: EUR 694 

million). Additionally, Ignitis had 5 different credit facilities with a total limit of EUR 574 million, 

of which EUR 75 million drawn down. Ignitis has relatively low maturites in the coming years, 

with EUR 11.9 million in the remainder of 2023 and EUR 48 million in 2024 of its financial liabili-

ties. Other than the increase in working capital over the past years, we believe that the Group’s 

liquidity is strong.  

We believe the financial risk to be low to intermediate. The financing structure of the Group is 

strong with a high equity ratio and a well distributed maturity profile for its indebtedness. In 

addition, the liquidity position of the Group is strong with good capital market access. However, 

we believe that the intensification of its investment programme may lead to increasing indebt-

edness, which in turn may deteriorate its credit profile, despite the fact that the Group also 

expects an increase in EBITDA generation. As a countermeasure, in order to keep credit metrics 

stable, Ignitis announced that it would like to sell minority shares of projects in order to partially 

finance these investments. In addition, it remains to be noted that with its relatively strong fi-

nancial profile with strong key metrics that the Group has some headroom for debt expansion 

to maintain its current rating.  

Further ratings 

Based on the long-term issuer rating and taking into account our liquidity analysis, the unsolic-

ited short-term rating of Ignitis Grupė UAB. was set at L3 (standard mapping), which corre-

sponds to an adequate level of liquidity assessment for one year.  

The rating objects of the issue rating are exclusively long-term senior unsecured issues, denom-

inated in euro, issued by Ignitis Grupė UAB, which are included in the list of ECB-eligible market-

able assets. The issues have been issued under the terms of the Euro Medium Term Note Pro-

gram (EMTN), with the last base prospectus dating from 11 May 2020.  

We have provided the long-term local currency senior unsecured notes issued by Ignitis Grupė 

UAB. with an unsolicited rating of BBB+ / positive. The rating is based on the respective corpo-

rate issuer rating. Long-term local currency senior unsecured notes issued by the above-men-

tioned subsidiary, which have similar conditions to the current EMTN programme, denominated 

in Euro and included in the list of ECB-eligible marketable assets, generally receive the same 

ratings as the current LT LC senior unsecured notes issued under the EMTN programme. Notes 

issued in any currency other than euro, or other types of debt instruments, have not yet been 

rated by CRA. For a list of all currently valid ratings and additional information, please consult 

the website of Creditreform Rating AG. 

Overview 

Table 3: Overview of CRA Ratings I Source: CRA 

Rating Category 

Details 

Date of rating 

committee Rating 

Ignitis Gruppe UAB 27.11.2023 
BBB+ / positive / 

L3 

Long-Term, Local Currency, Senior Unsecured Issues, Issued 

by Ignitis Grupė UAB 
27.11.2023 BBB+ / positive 
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All future LT LC senior unsecured Notes that will be issued by Ignitis Grupė and that have similar 

conditions to the current EMTN programme, denominated in Euro and included in the list of 

ECB-eligible marketable assets will, until further notice, receive the same ratings as the current 

LT LC senior unscured Notes issued under the EMTN programme. Notes issued under the pro-

gramme in any currency other than euro, or other types of debt instruments, have not yet been 

rated by CRA. For a list of all currently valid ratings and additional information, please consult 

the website of Creditreform Rating AG. For the time being, other emission classes or pro-

grammes (such as the Commercial Paper Programme) and issues that do not denominate in 

euro will not be assessed. 
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Financial ratio analysis 

Table 4: Financial key ratios |Source: Ignitis Grupė UAB annual report 2022, structured by CRA 

Asset Structure 2019 2020 2021 2022 

Fixed asset intensity (%) 80.31 68.58 66.42 60.81 

Asset turnover 0.38 0.36 0.47 0.96 

Asset coverage ratio (%) 91.79 120.76 113.33 102.24 

Liquid funds to total assets (%) 4.34 17.38 10.88 13.77 

Capital Structure     

Equity ratio (%) 49.17 52.91 49.69 44.56 

Short-term-debt ratio (%) 21.44 12.36 21.35 25.54 

Long-term-debt ratio (%) 24.55 29.90 25.58 17.61 

Capital lock-up period (in days) 26.72 15.52 19.48 14.76 

Trade-accounts-payable ratio (%) 2.61 1.36 2.43 3.52 

Short-term capital lock-up (%) 29.57 12.97 21.53 12.65 

Gearing 0.95 0.56 0.79 0.94 

Leverage 2.00 1.95 1.95 2.13 

Financial Stability     

Cash flow margin (%) 15.94 24.23 16.00 9.87 

Cash flow ROI (%) 5.67 7.77 7.28 8.58 

Total debt / EBITDA adj. 7.87 5.23 6.06 5.17 

Net total debt / EBITDA adj. 7.20 3.30 4.75 3.88 

ROCE (%) 3.03 8.31 6.78 12.15 

Total debt repayment period 6.25 7.39 19.62 5.17 

Profitability     

Gross profit margin (%) 32.75 41.93 26.44 17.63 

EBIT interest coverage 4.44 10.22 5.93 7.14 

EBITDA interest coverage 11.06 16.10 10.14 9.95 

Ratio of personnel costs to total costs (%) 8.05 7.64 5.18 2.64 

Ratio of material costs to total costs (%) 67.25 58.07 73.56 82.37 

Cost income ratio (%) 92.46 82.70 89.46 91.19 

Ratio of interest expenses to total debt (%) 1.21 1.17 1.62 1.94 

Return on investment (%) 2.49 4.99 4.24 6.80 

Return on equity (%) 4.13 9.75 7.90 13.66 

Net profit margin (%) 5.46 14.04 8.53 6.70 

Operating margin (%) 7.67 17.54 10.65 8.82 

Liquidity     

Cash ratio (%) 20.25 140.66 50.98 53.92 

Quick ratio (%) 58.52 206.80 124.88 104.96 

Current ratio (%) 91.82 254.29 157.28 153.44 
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Appendix 

Rating history 

The rating history is available under https://www.creditreform-rating.de/en/ratings/published-

ratings.html. 

Table 5: Corporate Issuer Rating of Ignitis Grupė UAB 

Event Rating created Publication date Monitoring until Result 

Initial rating 20.08.2019 26.08.2019 17.12.2020 BBB+ / stable 

 

Table 6: LT LC Senior Unsecured Issues issued by Ignitis Grupė UAB 

Event Rating created Publication date Monitoring until Result 

Initial rating 20.08.2019 26.08.2019 17.12.2020 BBB+ / stable 

 

Regulatory requirements 

The rating2 was not endorsed by Creditreform Rating AG (Article 4 (3) of the CRA-Regulation). 

The present rating is, in the regulatory sense, an unsolicited rating, that is public. The analysis 

was carried out on a voluntary basis by Creditreform Rating AG, which was not commissioned 

by the Issuer or any other third party to prepare the present rating. 

The rating is based on the analysis of published information and on internal evaluation methods 

for the assessment of companies and issues. The rating object was informed of the intention of 

creating or updating an unsolicited rating before the rating was determined. 

The rating object participated in the creation of the rating as follows: 

Unsolicited Corporate Issuer / Issue Rating 

With rated entity or related third party participation No 

With access to internal documents No 

With access to management No 

 

A management meeting did not take place within the framework of the rating process. 

The documents and information gathered were sufficient to meet the requirements of Credit-

reform Rating AG's rating methodologies. 

The rating was conducted based on the following rating methodologies and the basic document. 

Rating methodology Version number Date 

Corporate Ratings 2.4 July 2022 

Corporate Short-Term Ratings 1.0 June 2023 

Government-related Companies 1.1 May 2023 

Non-financial Corporate Issue Ratings  1.0 October 2016 

Rating Criteria and Definitions  1.3 January 2018 

The documents contain a description of the rating categories and a definition of default.  

                                                                 
2 In these regulatory requirements the term "rating" is used in relation to all ratings issued by Creditreform Rating AG in 

connection to this report. This may concern several companies and their various issues. 

https://www.creditreform-rating.de/en/ratings/published-ratings.html
https://www.creditreform-rating.de/en/ratings/published-ratings.html
http://www.creditreform-rating.de/
http://www.creditreform-rating.de/
https://www.creditreform-rating.de/en/ratings/corporate-rating.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/CRAG_Rating_Methodology_Corporate_Ratings_v2.4.pdf
https://www.creditreform-rating.de/de/ratings/unternehmensrating.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/DE/Ratingmethodiken%20DE/CRAG_Rating%20Methodology%20Corporate%20Short-Term%20Ratings%20v1.0.pdf
https://www.creditreform-rating.de/de/ratings/unternehmensrating.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/CRAG_Rating%20Methodology_Government%20Related%20Companies%20v1.1.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/Rating%20Methodology%20Non-Financial%20Corporate%20Issue%20Ratings.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/CRAG%20Rating%20Criteria%20and%20Definitions.pdf
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The rating was carried out by the following analysts: 

Name Function Mail-Address 

Rudger van Mook Lead-analyst R.vanMook@creditreform-rating.de 

Natallia Berthold Analyst N.Berthold@creditreform-rating.de 

 

The rating was approved by the following person (person approving credit ratings, PAC): 

Name Function Mail-Address 

Stephan Giebler PAC S.Giebler@creditreform-rating-de 

 

On 27 November 2023, the analysts presented the rating to the rating committee and the rating 

was determined. The rating result was communicated to the company on 28 November 2023. 

There has not been a subsequent change to the rating. 

The rating will be monitored until Creditreform Rating AG withdraws the rating. The rating can 

be adjusted as part of the monitoring, if crucial assessment parameters change. 

In 2011, Creditreform Rating AG was registered within the European Union according to EU Reg-

ulation 1060/2009 (CRA-Regulation). Based on this registration, Creditreform Rating AG is al-

lowed to issue credit ratings within the EU and is bound to comply with the provisions of the 

CRA-Regulation. 

 

ESG-factors  

You can find out whether ESG factors were relevant to the rating in the upper section of this 

rating report "Relevant rating factors". 

A general valid description for Creditreform Rating AG, as well as a valid description of corporate 

ratings for understanding and assessing ESG factors in the context of the credit rating process, 

can be found here. 

 

Conflict of interests 

No conflicts of interest were identified during the rating process that might influence the anal-

yses and judgements of the rating analysts involved or any other natural person whose services 

are placed at the disposal or under the control of Creditreform Rating AG and who are directly 

involved in credit rating activities or in approving credit ratings and rating outlooks. 

Creditreform Rating AG ensures that the provision of ancillary services does not present con-

flicts of interest with its credit rating activities and discloses in the final rating reports any ancil-

lary services provided for the rated entity or any related third party. The following ancillary ser-

vices were provided for the rating entity or for third parties associated with the rated entity: 

 

No ancillary services in the regulatory sense were carried out for this rating object. 

 

For the complete list of provided rating and credit service ancillaries please refer to the Credit-

reform Rating AG’s website: https://www.creditreform-rating.de/en/about-us/regulatory-re-

quirements.html#non-core-business-activities . 

https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/The%20Impact%20of%20ESG%20Factors%20on%20Credit%20Ratings.pdf
https://www.creditreform-rating.de/en/about-us/regulatory-requirements.html#non-core-business-activities
https://www.creditreform-rating.de/en/about-us/regulatory-requirements.html#non-core-business-activities
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Rules on the presentation of credit ratings and rating outlooks 

The approval of credit ratings and rating outlooks follows our internal policies and procedures. 

In line with our ”Rating Committee Policy”, all credit ratings and rating outlooks are approved by 

a rating committee based on the principle of unanimity.  

To prepare this credit rating, Creditreform Rating AG has used following substantially material 

sources: 

Corporate issuer rating: 

1. Annual report 

2. Website 

3. Internet research 

Corporate issue rating:  

1. Corporate issuer rating incl. information used for the corporate issuer rating  

2. Documents on issues / instruments 

There are no other attributes and limitations of the credit rating or rating outlook other than 

those displayed on the Creditreform Rating AG website. Furthermore, Creditreform Rating AG 

considers as satisfactory the quality and extent of information available on the rated entity. With 

respect to the rated entity, Creditreform Rating AG regarded available historical data as suffi-

cient. 

Between the time of disclosure of the credit rating to the rated entity and the public disclosure, 

no amendments were made to the credit rating. 

The Basic Data Information Card indicates the principal methodology or version of methodology 

that was used in determining the rating, with a reference to its comprehensive description.  

In cases where the credit rating is based on more than one methodology or where reference 

only to the principal methodology might cause investors to overlook other important aspects of 

the credit rating, including any significant adjustments and deviations, Creditreform Rating AG 

explains this fact in the credit rating report and indicates how the different methodologies or 

other aspects are taken into account in the credit rating. This information is integrated in the 

credit rating report.  

The meaning of each rating category, the definition of default or recovery and any appropriate 

risk warning, including a sensitivity analysis of the relevant key rating assumptions such as math-

ematical or correlation assumptions, accompanied by worst-case scenario credit ratings and 

best-case scenario credit ratings are explained.  

The date at which the credit rating was initially released for distribution and the date when it 

was last updated, including any rating outlooks, is indicated clearly and prominently in the Basic 

Data Information Card as a “rating action”; initial release is indicated as “initial rating”, other 

updates are indicated as an “update”, “upgrade” or “downgrade”, “not rated”, “confirmed”, “se-

lective default” or “default”.  

In the case of a rating outlook, the time horizon is provided during which a change in the credit 

rating is expected. This information is available within the Basic Data Information Card. 

In accordance with Article 11 (2) EU-Regulation (EC) No 1060/2009, a registered or certified credit 

rating agency shall make available, in a central repository established by ESMA, information on 

its historical performance data including the rating transition frequency and information about 
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credit ratings issued in the past and on their changes. Requested data are available at the ESMA 

website. 

An explanatory statement of the meaning of Creditreform Rating AG’s default rates are available 

in the credit rating methodologies disclosed on the website. 

  

https://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml
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Disclaimer 

Any rating performed by Creditreform Rating AG is subject to the Creditreform Rating AG Code 

of Conduct, which has been published on the web pages of Creditreform Rating AG. In this Code 

of Conduct, Creditreform Rating AG commits itself – systematically and with due diligence – to 

establish its independent and objective opinion as to the sustainability, risks and opportunities 

concerning the enterprise or the issue under review.  

Future events are uncertain, and forecasts are necessarily based on assessments and assump-

tions. This rating is therefore no statement of fact, but an opinion. For this reason, Creditreform 

Rating AG cannot be held liable for the consequences of decisions made on the basis of any of 

their ratings. Neither should these ratings be construed as recommendations for investors, buy-

ers or sellers. They should only be used by market participants (entrepreneurs, bankers, inves-

tors etc.) as one factor among others when arriving at corporate or investment decisions. Rat-

ings are not meant to be used as substitutes for one’s own research, inquiries and assessments. 

We have assumed that the documents and information made available to us by the client are 

complete and accurate and that the copies provided to us represent the full and unchanged 

contents of the original documents. Creditreform Rating AG assumes no responsibility for the 

true and fair representation of the original information. 

This report is protected by copyright. Any commercial use is prohibited without prior written 

permission from Creditreform Rating AG. Only the full report may be published in order to pre-

vent distortion of the report’s overall assessment. Excerpts may only be used with the express 

consent of Creditreform Rating AG. Publication of the report without the consent of Creditre-

form Rating AG is prohibited. Only ratings published on the Creditreform Rating AG web pages 

remain valid. 

Creditreform Rating AG 

 

 

 

 

Contact information 

Creditreform Rating AG 

 

Europadamm 2-6 

D-41460 Neuss  

 

Phone: +49 (0) 2131 / 109-626 

Telefax: +49 (0) 2131 / 109-627 

 

E-Mail:   info@creditreform-rating.de 

Web: www.creditreform-rating.de  

 

CEO: Dr. Michael Munsch 

Chairman of the Board: Michael Bruns 
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